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Introduction 


The 1982 recession contributed greatly to the 
emergence of small business as a major engine 
of job creation in Canada. Many of these small 
businesses are headed by self-employed 
entrepreneurs. Anything government can do to 
increase the self-employment rate, therefore, 
will also increase the job creation rate. 

This study determines the degree to which 1m- 
migrants from different ethno-cultural groups 
are self-employed, and to advance some expla- 
nations. As a result, the Immigration Branch 
should be better able to assess and predict the 
economic effects of immigration. 


Methodology 


The 1981 Census of Canada was the primary 
source of data used in this study. The census 
gathered data on employment, ethnic origin and 
citizenship at birth. The self-employed were 
defined as ‘‘Persons 15 years and over who 
worked since January 1, 1980 and for whom 
the job reported consisted mainly of self- 
employment.’’ Those who worked alone, those 
who worked with paid help, and farmers were 
included. Those who were self-employed in 
incorporated companies could not be identified 
in the census data. Ethnic origin was as defined 
by Statistics Canada. The 1981 census permit- 
ted individuals to report more than one ethnic 
origin. 


The basis for analysis of the data was as follows: 


a The self-employment rates and proportions as 
supplied by Statistics Canada tables were 
compared; 


s Income was standardized to control for age 
and education; 


The self-employment rates per 1,000 for 
various ethno-cultural groups were compared; 
and 


Proportions, or percentage distributions, of 
other key variables were examined and 
compared. 


a a rr ee 
Findings 


According to the 1981 census data, immigrants 
are more likely to be self-employed than native- 
born Canadians. About 79.2 in every 1,000 
working immigrants were self-employed in 1980, 
compared to a rate of 67.5 per 1,000 non- 
immigrant Canadians. This relationship held 
irrespective of sex. Both immigrant and non- 
immigrant females, however, were found to be 
less likely to be self-employed than men. 

The self-employment rate among immigrants 
was found to differ between different ethnic 
groups. East Asians of non-Chinese and non- 
Indo-Pakistani origins, the Dutch, Jews, Scan- 
dinavians, Greeks, Germans, East Europeans, 
West Asians and Arabs had self-employment 
rates that were among the highest. The French, 
Italians, Chinese and British had rates very simi- 
lar to those of the non-immigrant population. 
Philippinos and Pacific Islanders, Blacks, 
southeast Asians, Spanish and Portuguese, 
Latin Americans and Indo-Pakistanis had com- 
paratively low rates of self-employment. 

The ratio of female to male self-employment 
was also found to differ according to ethnic 
group. Those immigrants from the Mediterra- 
nean and South European countries had the 
lowest ratios, while East Asians had the highest. 

If only those immigrants who arrived in 
Canada at age 15 or older are considered, the 
distinction between immigrants and non- 
immigrants is sharpened. The 1981 census data 
demonstrates that immigrants who arrive in 
Canada as children behave in ways, with regard 
to self-employment, that are more similar to the 
general population than to older immigrants. 
Curiously, this is less true of females than of 
males. 

Most of Canada’s self-employed immigrant 
population is concentrated in the 35 to 54 age 
group. The non-immigrant self-employed 


exhibit a more normal distribution with regard 
to age, although the 35 to 54-year-old group is 
still the largest. 

The question of ethnic differences in the self- 
employment rate is complicated by the fact that 
different ethnic groups represent different flows 
arriving in Canada at different times and under 
differing rules of entry. The incidence of self- 
employment among immigrants fell for those 
who arrived in the 10 years before the 1981 
census. It is clear that the long-established 
European immigrant groups have self- 
employment rates exceeding those of most 
more-recently arrived Asian and other Third 
World groups. It is unknown to what extent this 
results from the differences in immigration poli- 
cy or in ethnic mix. It is also not known to what 
extent it reflects the fact that new immigrants 
have not yet had time to establish their own 
enterprises. Only when new immigrant groups 
have been in the country for some time can a 
more valid comparison be made. 

Canada’s immigrant entrepreneurs are con- 
centrated in the most urbanized and industrial- 
ized areas of the country. As compared to the 
non-immigrant self-employed, self-employed 
immigrants are more likely to be located in 
Montreal, Vancouver and, especially, Toronto. 
These concentrations parallel the concentrations 
of the immigrant population generally. 

Many self-employed immigrants can also be 
found in other parts of Canada. It appears from 
an examination of census data that a larger 
proportion of the relatively few immigrants who 
are located in areas such as Atlantic Canada are 
self-employed. 

Self-employment tends to be full-time year- 
round employment for both immigrants and 
non-immigrants. Very few self-employed 
respondents indicated in the 1981 census that 
they had not worked in 1980. Variations 
between different self-employed immigrant eth- 


nic groups was also small with regard to full 
time versus part time and seasonal versus non- 
seasonal employment. 

Some industries are characterized by higher 
self-employment rates. Many of Canada’s self- 
employed in 1981 were found to be involved in 
the business and personal-services industries. 
Immigrants were especially over-represented in 
these areas. Among the self-employed who were 
born in Canada there was a greater tendency to 
be employed in the agricultural sector. 

The self-employed were less concentrated with 
respect to occupations. Non-immigrants were 
about twice as likely as immigrants to indicate 
farming, the most common self-employment, as 
their occupation. Immigrants were also more 
likely than non-immigrants to be self-employed 
in service occupations such as food and bever- 
age preparation and in the sales and construc- 
tion trades. 

Most ethnic groups show some level of con- 
centration in community business and personal 
services. This is especially true of the Greeks, 
Pacific Islanders and Chinese. It is moderately 
true of Latin Americans, Blacks, Indo- 
Pakistanis and the British. Japanese, Koreans, 
Jews, West Asians and Arabs are concentrated 
in the wholesale — and retail — trade indus- 
tries. Ukrainians, Germans and the Dutch are 
often found in agriculture. These tendencies of 
certain groups to choose different self- 
employment areas is complicated by their differ- 
ing periods of arrival. 

Self-employed immigrants appear to earn 
more than other self-employed people. Their in- 
comes averaged about $15,750 in 1980, com- 
pared to other self-employed whose average 
income was only $14,107. 

Variation in the average self-employed 
incomes of the different immigrant ethnic 
groups seems unrelated to that observed in self- 
employment participation rates. For example, 


while the Blacks, South-East Asians and Indo- 
Pakistanis had among the lowest rates of self- 
employment, those who did participate, had the 
highest-average incomes among the self- 
employed. 

Self-employed immigrants tend to be older 
than the native-born self-employed. They are 
also, on the average, better educated. This is 
partially the result of Canada’s selection criteria 
for independent immigrants. When self- 
employed immigrants are compared with non- 
immigrants of the same age and education level, 
their incomes are found to be lower. Age and 
education standardization also affects the rela- 
tive standing of different ethnic groups among 
self-employed immigrants. Some, such as Latin 
Americans, Indo-Pakistanis, Philipinos and 
Pacific Islanders, appear, on the basis of the 
limited data now available, to out-perform non- 
immigrants, when controlled for age and edu- 
cation. Most do not. 

Within many ethno-cultural groups, the 
Canadian-born earn more on average than do 
immigrants when incomes are standardized for 
age and education. This is true, for example, 
of the Chinese, West Asians, Arabs, Jews, many 
West-European groups, Koreans and Japanese. 
This is as expected. Those born in Canada prob- 
ably enjoy many advantages over newcomers. 
Other groups, however, such as Blacks, East 
Europeans, Spaniards, Portuguese, Greeks and 
the British, exhibit an opposite pattern. In these 
groups, immigrants have higher standardized 
incomes than the Canadian-born. 

A number of factors could explain this 
phenomenon. It could be due to the historic 
Canadian discrimination of the native-born of 
these groups. This has lowered their expecta- 
tions and discouraged their efforts. Their recent- 
ly arrived counterparts are less affected. It could 
also reflect the differing ideologies and attitudes 
of recent, as opposed to past, flows from cer- 
tain countries. The difference in incomes could 


also be a product of differing types of training 
and or different choices in occupations. The 
declining importance of agriculture in Canada’s 
economy could also explain the relative 
affluence of immigrants as opposed to native- 
born members of some ethnic groups. A gener- 
ation ago, many immigrants would have chosen 
to be farmers. Their descendants may still be 
involved in agriculture. Recent immigrants from 
the same countries may choose to work in new, 
expanding and more economically rewarding 
sectors of the economy. 

Self-employed immigrants who had the 
highest incomes in 1980 were not typically 
members of the ethnic communities who have 
been in Canada the longest. Many of the older 
groups, such as Ukrainians, are involved in 
occupations such as farming. Recent immigrants 
find their way into more rewarding businesses. 
For other ethnic groups such explanations are 
less clear. 

The effect of differing immigration policies 
over time has undoubtedly had a profound in- 
fluence on the rate of self-employment among 
immigrants. Selection criteria have changed over 
the years. The ethno-cultural composition of the 
flow was altered by modifications during the 
1960s. Subsequent adjustments of the regula- 
tions and levels, with respect to the various class- 
es of immigrants and refugees, have had an 
impact not only on ethnic composition, but also 
on education, occupation and other measures 
of human capital. Such factors are important 
determinants of self-employment rates and 
incomes. It is thus within the purview of 
immigration policy to influence the rate and type 
of self-employment in Canada. Further research 
can help identify with greater precision the 
impact of different policies on the economy. 
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Conclusions 


This report demonstrates, using 1981 census 
data, that immigrants have higher rates of self- 
employment and higher average incomes from 
self-employment than do native-born Canadi- 
ans. The absolute number of self-employed 
immigrants, however, has been falling. Evidence 
suggests that differences in self-employment 
rates and incomes among various ethnic groups 
are partially explained by different levels of age 
and education and by an ethno-cultural segmen- 
tation of the labour market. 

Reduced levels of immigration may contrib- 
ute toward unemployment as a result of lower 
rates of self-employment and small-business 
creation. 

These areas would benefit from more research 
and an examination of new data as it becomes 
available. An examination of the relative per- 
formance of immigrants admitted under differ- 
ent classes would be of particular interest 
because these are the control mechanisms used 
by policy makers and regulators under the cur- 
rent legislation. 
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